
Wednesday, September 2, 2020: BREAKING NEWS: NJEDA is expanding its Small 

Business Emergency Assistance Loan Program by $10 million 

 

BREAKING NEWS: 
Low-Interest Loans for Small Businesses – The NJEDA is expanding its Small Business 
Emergency Assistance Loan Program by $10 million thanks to a federal grant it received. The 
program offers up to $100,000 in loans to small businesses and nonprofits in New Jersey. The 
loans have zero-percent interest for the first five years, and a 3% cap on interest the remaining 
five years. 
 
The New Jersey Economic Development Authority announced Tuesday that it will be able to 
expand its Small Business Emergency Assistance Loan Program by $10 million, thanks to a 
grant received from the U.S. Economic Development Administration’s CARES Act appropriation. 
 
The money will allow the New Jersey EDA to create Phase 2 of its loan program — one that will 
offer up to $100,000 in low-cost financing to eligible New Jersey small businesses and 
nonprofits to help with recovery and reopening efforts as a result of COVID-19. 
 
The funding can be used to pay rent or mortgage, payroll and/or utilities. It can also be used to 
purchase inventory, personal protective equipment, furniture, fixtures or equipment. To ensure 
equity, $3.5 million of the funding will be reserved for businesses in Opportunity Zone-eligible 
census tracts. 
 
In line with the terms of Phase 1 of the program, which launched in April, Phase 2 loans will 
have 10-year terms with zero-percent interest for the first five years, then resetting to the EDA’s 
prevailing floor rate for the remaining five years, with a 3% cap. 
 
To be eligible, small businesses and nonprofit organizations must be in existence and in 
operation for at least one year prior to the date of application launch, have $5 million or less in 
annual revenue and a physical commercial location in New Jersey. They also must be able to 
show a negative impact resulting from the COVID-19 outbreak. Home-based businesses are not 
eligible. 
 
The EDA said it expects the application for this phase of the program to be available in the fall. 
 
  
 
To date, the NJEDA has approved more than $7.5 million in loans. Additional applications are 
under review. 
 
The USEDA announced the grant award at a news conference in Atlantic City. 
 
The EDA is one of six New Jersey entities or communities to share a total of $15.6 million in 
federal CARES Act grant funding from the federal agency. The other entities are Burlington 
County, Cooperative Business Assistance Corp., the Jersey City Economic Development Corp., 
Rutgers University and the South Jersey Economic Development District. 
  
 
ADDITIONAL ASSISTANCE 
  



 
SBA Lowers Interest Rates for 504 Loan Program 
 
The U.S. Small Business Administration announced updated interest rates for its 504 Loan 
Program offered by Certified Development Companies (CDC), allowing small businesses to 
apply for the lowest interest rates since July 2018, by offering 20 and 25-year interest rates at 
2.214% and 2.269%, respectively. The program is ideal for small businesses looking for 
additional information on how to expand their business’s real estate or improve their working 
capital. 
 
View Fact Sheet 
(https://www.sba.gov/brand/assets/sba/sba-lenders/504-Loan-Fact-Sheet-Borrower-Version.pdf) 
 
Economic Injury Disaster Loans Are Still Available 
 
While Economic Injury Disaster loans (EIDL) are still available, SBA is no longer giving out EIDL 
advances. These are working capital loans to help small businesses, small agricultural 
cooperatives, small businesses engaged in aquaculture, and most private, non-profit 
organizations of all sizes meet their ordinary and necessary financial obligations that cannot be 
met as a direct result of the disaster. These loans are intended to assist through the disaster 
recovery period. To see whether you might qualify for this program, use the NJ COVID-19 
Business Support Eligibility Wizard (https://assistance.business.nj.gov/) 
 
Apply Here (https://covid19relief.sba.gov/#/) 
 
  
A Guide for Small Business Assistance by NJ Location 
 
Many counties and towns have their own small business grant and financial assistance 
programs. As an example, the Middlesex County Small Business Grant may be able to help 
small businesses and nonprofits with no more than 50 employees with grants upwards of 
$30,000 (pending eligibility). You can find an overview of most programs at the link below. 
Additionally, if you have any questions about the programs or whether your county or 
municipality has any, call the local office for economic development to inquire. 
 
Find Details (https://faq.business.nj.gov/en/articles/4135235-what-county-and-local-government-
financial-assistance-programs-are-available-for-my-business) 
 
 
Tammie A. Horsfield 
President 
Sussex County Chamber of Commerce 
Sussex County Economic Development Partnership 
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